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or compensation upon the filing by such person with the department
by which such retired pay is paid of a waiver of so much of his retired
pay and allowances as is equal in amount to such pension or compen-
sation. To prevent duplication of payments, the department with
which any such waiver 1s filed shall notify the Veterans’ Administra-
tion of the receipt of such waiver, the amount waived, and the effec-
tive date of the reduction in retired pay.

Approved May 27, 1944,

[CHAPTER 210]
AN ACT

To provide for simplification of the individual income tax.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That (a) SHORT
Tfnm-—,-,This Act may be cited as the “Individual Income Tax Act
of 1944”.

(b) Acr Amenpatory oF INTeERNAL Revenue Cope—~Except as
otherwise expressly provided, wherever in this Act an amendment is
expressed in terms of an amendment to a chapter, subchapter, title,
supplement, section, subsection, subdivision, paragraph, subpara-
graph, or clause, the reference shall be considered to be made to a
provision of the Internal Revenue Code.

(¢) Meaning or Terms Usep.—Except as otherwise expressly pro-
vided, terms used in this Act shall have the same meaning as when
used in the Internal Revenue Code.

Part I-—Amendments to Chapter 1 of the Internal Revenue Code

SEC. 2. TAXABLE YEARS TO WHICH APPLICABLE.
Except as otherwise expressly provided, the amendments made by

this part shall be applicable with respect to taxable years beginning
after December 31, 1943,

SEC. 3. NORMAL TAX ON INDIVIDUALS.

Section 11 (relating to the normal tax on individuals) is amended
to read as follows:

“SEC. 11. NORMAL TAX ON INDIVIDUALS.

“There shall be levied, collected, and paid for each taxable year
upon the net income of every individual a normal tax of 8 per centum
o? the amount of the net income in excess of the credits against net
income provided in section 25 (a). For alternative tax which may
be elected if adjusted gross income is less than $5,000, see Supple-
ment T.”

SEC. 4. SURTAX ON INDIVIDUALS.

éa) Imrposrrion or Tax.—Section 12 (b) (relating to the surtax on
individuals) is amended to read as follows: )
“(b) Rares oF Surtax.—There shall be levied, collected, and paid
for each taxable year upon the surtax net income of every individual
the surtax shown in the following table:

“If the surtax net income is: The surtax shall be:
Not over $2,000. ; 209% of the surtax net income.
Over $2,000 but not over $4,000_.__ $400, plus 229, of excess over $2,000.
Over $4,000 but not over $6,000.__ $840, plus 26% of excess over $4,000.

Over $6,000 but not over $8,000——_  $1,360, plus 30% of excess over $6,000.
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“If the surtax net income is:

Over $8,000 but not over $10,000___—
Over $10,000 but not over $12,000_
Over $12,000 but not over $14,000_—
Over $14,000 but not over $16,000_—
Over $16,000 but not over $18,000_..
Over $18,000 but not over $20,000__..
Over $20,000 but not over $22,000__.
Over $22,000 but not over $26,000_—
Over $26,000 but not over $32,000__-

Over $32,000 but not over $38,000_—
Over $38,000 but not over $44,000_.—
Over $44,000 b.ut not over $50,000___
QOver sﬁo,ooo but not ovér $60,000.___
Over $60,000 but not over $70,000___
Over $70,000 but not over $80,000_—
Over $80,000 but not over $90,000_.
Over $90,000 but not over $100,000__
Over $100,000 but not over #150,0%.
Over $150,000 but not over $200,000_
Over $200,000

[68 StaT.

The surtax shall be:

$1,960, plus 349 of excess over $8,000.
$2,640, plus 389% of excess over $10,000,
$3,400, plus 439 of excess over $12,000.
$4,260, plus 47% of excess over $14,000.
$5,200, plus 509% of excess over $16,000.
$6,200, plus 53% of excess over $18,000.
$7,260, plus 56% of excess over $20,000.
$8,380, plus 599 of excess over $22,000.
$10,7400b0p1u3 829, of excess over

$14,460, plus 65% of excesg over
$32,000.

$18,360, plus 699% of excess over
$38,000.

$22,500, plus T72% of excess over
$44,000.

3

$26,820, plus 75% of excess over
$50,000.

$34,8320, plus 78% of excesg over
$60,000.

$42,120, plus 819% of excess over
$70,000.

$50,220, plus 849, of excess over
$80,000.

$58,620, plus 87% of excess over
$90, 000,

$67,320, plus 899 of excess over
$100,000.

$lﬁg802860 plus 809% of excess over

$156,820, plus 919, of excess over
200,000.”

(b) LimrraTioN oN AccrecaTE Tax.—Section 12 is amended by

“(g) LiMrraTioN oN

and inserting in lieu thereof the following:
Ax.—The tax imposed by this section and
section 11, computed without regard to the credits provided in sec-
tions 81, 32, and 35, shall in no event exceed in the aggregate 90 per
centum of the net income of the taxpayer for the taxable year.

“(h) AvrernNaTivE Tax.—For alternative tax which may be elected

INCOME OF LESS THAN

if adjusted gross income is less than $5,000, see Supplement T.”
SEC. 5. ALTERNATIVE TAX ON INDIVIDUALS WITH ADJUSTED GROSS

(a) In GeneraL—Supplement T of Chapter 1 (relating to the

alternative tax on individuals with gross income from certain sources
of less than $3,000) is amended to read as follows:

“Supplement T—Individuals with Adjusted Gross Income of
Less than $5,000

“SEC. 400. IMPOSITION OF TAX.

“In lieu of the taxes imposed by sections 11 and 12, there shall be

; levied, collected, and paid for each taxable year upon the net i

of each individual whosoe adjusted gross income for par 35 lese
than $5,000, and who has elected to
plement for such year,

or such year is less

pay the tax imposed by this su
the tax shown {n the following tagie: >
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If the ad- If the ad-
And the number of sur-
Justed groes tax €3 tions is— justedeg::s And the ber of surtax tions is—
Bat | 1] 2|3 |43 Bt [ 1] 2] 8|45 ]6]|7]s|}%
At Jess At h mere
Jewst ' (han least | o o n
The tax shall be The tax shall be
$0 $0| SO $O | $O | $O |i$2, 300 |$2, 325 [$364 [$264 [$164 $47 | $47 | $47 | $47 | $47
580 575 1 [ 0] 0] 04 232512, 3690|269 | 160 60| 48| 48 48! 48 48
516 600 7 1 17 1] 1112350 |2375 13741274174 | 74| 49| 49| 49 490 49
600 625 | 12 2 2] 2| 2|12.37512,400 {370 1 279 { 179 | 79| 40} 49| 49| 49 49
625 650 | 17 2 21 2| 22400 ] 2,426 284 1 184 | 84| 50! 50} 50| 50 50
650 6751 22 3 31 3} 3|/ 242512,450)300|200{190) 90| 51} 51| 51| 81 51
675 700 | 27 41- 41 4] 42,450 | 2,475 395 {205 | 195 | 95 51| 51| 61| &1 51
700 725 | 32 4 4| 4| 4247512500400 {300 (200} 100 52| 52| 52| 52 52
725 750 | 38 5 51 8} 5[/ 2500]2525|405{305|205]105( 53| 53| 83 53 53
780 75| 43 [] 6] 6 62,525 2550410310210 |110| 54| 54 54| 54 54
s 800 | 48 6 81 61 612,550 2575 415315215115 54 b4 64| 54 54
800 825 | 53 7 T1 7 71 2675|2600)421 [321 221 |121] 55 55| 55| 55 556
826 850 | 58 8 8] 8| 8126002625426 326 126] 66| 56| 66| 56 56
850 8751 64 8 8| B| 826252650431 (331|231 |131| 56| 66| 56 56 56
875 900 69 2 9] 9| 91 2,650 | 2675 | 436 | 336 136 | &7 | 67| B7 | &7 57
900 9251 74| 10| 10110 1101] 2675|2700 | 441 (341 [ 241 | 141 | 58| 58| 58| 58 58
925 50| 79| 10| 10101012700 2725 446 | 346 [ 246 | 146 | 58 | 58| 58| 58 58
950 975§ 84 11 11 [ 11 [ 13 () 2725 | 2750 | 452 [ 352 | 262 | 152 | 68| 69 59 | &9 59
975 | 1,000} 89 12| 12§12 |12 2,750 | 2,775 | 457 | 367 | 257 | 157 | 60| 60| 60| 60| * 60
1,000 | 1,025 95| 12| 12| 1212 || 2,775 { 2,800 | 462 | 362 [ 262 | 162 | 62| 60| 60 60 60
1,025 | 1,060 | 100 | 13| 1313 {13 || 2,800 | 2,825 ] 468 | 367 | 267 | 167 | 67 61| 61| 61 61
1,060 | 1,075 | 105 | 14| 14 | 14 | 14 [1 2825 | 2,850 [ 473 {372 12721172 | 72| 62) 62 62 62
1,075 | 1,100 | 100 | 14 14 [ 14 |14 ]| 2,850 | 28756 | 470 {378 | 278 | 178 | 78| 62| 62| 62 62 Post, p. 647,
1,100 { 1,125 | 116 16] 15[ 15| 15{} 2,875 | 2,900 | 485 { 383 | 283 { 183 | 83| 63 ] 63| 63 63
1,125 1 1, 120 20| 1616 (16 {{ 2,900 | 2,925 | 400 | 338 | 288 | 188 | 88 | 64| 64 | 64 64
1,150 | 1,175 | 126 | 26| 16| 16 | 16 || 2,925 ( 2,950 | 496 | 393 (203 | 193 | 83 | 64| 64 | 64 64
1,175 | 1,200 | 131 | 31| 17{17 {17 |/ 2950 { 2,975 | 502 (308 | 208 | 108 | 08| 65| 65| 65 65
1,200 | 1,225 | 136 ; 36| 18 | 18 | 18 || 2,975 | 3,000 | 507 | 403 [ 303 ; 203 ; 103 | 66| 66| 66 66
1,225 | 1,250 | 141 | 41 18|18 |18 || 3,000 | 3,050 | 516 | 411 | 311 | 211 | 111 | 67 | 67 | 67 67
1,250 | 1,275 | 146 | 46 19|19 | 19| 3,050 | 3,100 | 527 | 422 | 322 | 222 { 122 ]| 68| 68| 68 68
1,276 | 1,300 [ 152 | 52| 20 {20 {20 {3,100 | 3,150 | 538 | 432 | 332 | 232 | 132 | 69| 69 | 69 69
1,300 { 1,325 | 1571 57 2012020/ 3,150 (3,200 | 549 | 442 | 342 {242 (142§ 71| 71| 71 71
1,325 | 1,360 | 162 | 62] 21 |21]21 13,20 |3 % 561 | 463 ;383 | 253 [ 153} 72 72 72 72
1,350 | 1,375 | 167 | 67| 22| 2222 (] 3,250 |3 572 | 463 | 363 | 263 1163 73] 73| 73 73
1,375 | 1,400 | 173 | 72| 22| 221 22(1 3,300 | 3,350 | 583 {473 1373 (273 | 173 | 75| 751 75 75
1,400 | 1,425 | 177 ] 77| 23123 {23}/ 3,350 3,400 | 504 | 484 | 384 | 284 | 184 84 761 76 76
3,425 | 1,450 1183 | 83| 24 {24 | 24 113,400 [ 3,450 | 606 | 496 | 304 [ 204 {104 | 941 77} W i
1,450 | 1,475 | 188 | 88| 24 | 24 | 24 || 3,450 | 3,500 | 617 | 507 | 404 | 304 | 204 | 104 71 M Il
1,475 11,500 | 193 | 93| 25| 251251/ 3,500 | 3,550 | 628 | 518 | 415 | 315 | 216 | 115 | 80 80 80
1,500 | 1,525 | 198 | 98 | 26 | 26 | 26 || 3,550 | 3,600 | 639 | 520 | 425 | 325 | 225 | L 82| 82 82
1,525 | 1,550 | 203 | 103 | 27|27 |27 3,600 | 3,650 | 651 | 541 | 435.| 335 | 235 | 135 | 83| 83 83
1,550 | 1,575 | 208 | 108 | 27 | 27 | 27 |1 3,650 | 3,700 | 662 | 552 346 | 248 | 146 | 84 | 84 84
1,576 | 1,600 | 214 | 114 28 (28 (28 (] 3,700 | 3,750 | 673 | 563 | 456 | 356 | 256 | 156 [ 86 | 86 86
1,600 | 1,625 1 219 [ 119 | 29 | 20 | 20 || 3,750 | 3,800 | 684 | 574 468 266 | 166 | 87 | 87 87
1,625 | 1,650 | 224 | 124 | 29| 29 | 29 (] 3,800 | 3,850 | 696 | 586 | 4 377 {277 (177} 881 88 88
1,650 | 1,675 | 220 | 120 | 30 | 30 | 30 || 3,850 | 3,900 | 707 | 507 | 487 | 387 | 287 187 ) 00 90 90
1,675 | 1,700 | 234 | 134 { 34 | 31 | 31 || 3,000 | 3,050 | 718 | 608 | 408 | 307 | 207 | 107 91 91
1,700 | 1,726 | 230 | 138 | 39 | 31 | 31 || 3,950 | 4,000 | 720 | 610 | 508 ) 408 | 308 208 | 108 ] 92 92
1,725 | 1,760 | 245 | 145 | 45 | 32 | 82 || 4,000 | 4,050 | 741 | 631 | 521 | 418 | 318 218 | 1181 94 94
1,750 | 1,778 | 250 | 150 | 50 | 83 | 33 || 4,050 | 4,100 | 752 | 642 | 533 | 429 | 329 220|120 95 ]
1,776 | 1,800 | 255 | 155 | 55 |33 | 33 || 4,100 | 4,150 | 763 | 653 [ 543 | 439 330 | 239 | 139 | 98 98
1,500 | 1,825 | 260 | 160 | 60 | 34 | 34 [| 4,150 [ 4,200 | 774 | 664 | B84 | 440 840 | 249 | 140 | 98 o8
1,828 | 1,850 | 265 | 165 | 65 | 35 | 38 || 4,200 | 4,250 | 7868 | 676 | 566 260 | 160 | 90 9
1850 | 1,875 1 271 | 171 | 71| 35 | 35 (| 4,250.| 4,300 | 797 | 887 | £77 | 470 | 370 270 | 170 | 100 | 100
1,876 | 1,000 | 276 | 176 | 76 | 36 | 38 || 4,300 | 4,350 | 808 | 608 | 588 380 | 280 | 180 | 102 | 102
1,900°) 1,928 | 281 | 181 | 81| 37 | 37 || 4,350 | 4,400 | 810 | 700 ; 509 | 401 391 | 201 | 191 | 103 | 103
1,925 | 1,050 [ 286 | 186 | 86 |.37 | 87 {| 4,400 | 4,450 | 831 | 721 | 611 501 { 401 | 801 | 201 | 104 | 104
3,950 [ 1,975 [ 201 | 191 | 91 | 38 | 38 || 4,450 | 4,500 | 842 | 732 | 622 | 512 411 [ 311 | 211 | 111 | 106
1,975 | 2,000 | 206 | 106 | 96 | 39 | 30 || 4,500 | 4,550 | 853 | 743 | 633 | 523 422 1322 | 2231122 107
2,000 | 2,025 | 302 | 202 | 102 | 30 | 39 || 4,550 | 4,600 | 864 | 754 | 644 | 534 432 1332 | B2 | 132 | 109
2,025 | 2050 | 807 { 207 | 107 | 40 | 40 || 4,600 | 4,660 | 876 | 768 | 656 | 546 442 | 342 | 242 | 142 | 110
2,080 | 2,076 | 312 | 212 | 112 | 41 | 41 || 4,650 | 4,700 | 887 | 777 | 667 | 857 453 | 353 | 253 | 153 | 111
2075 | 2,100 | 317 | 217 | 117 | 41 | 41 |} 4,700 | 4,750 { 808 | 788 | 678 | 568 | 463 363 | 283 [ 163 113
2,100 | 2,125 | 322 | 222 42420 4,750 | 4,800 § 900 | 700 | 680 | 570 | 473 | 373 | 273 | 173 114
2,125 | 2,150 | 327 | 227 | 127 | 43 | 43 || 4,800 | 4,850 | 921 | 811 | 701 | 501 484 {384 | 284 ) 184 | 115
2,150 | 2,175 | 833 [ 233 | 133 | 43 | 43 |} 4,850 | 4,000 | 932 | 822 | 712 | 602 404 | 304 | 204 | 194 | 17
2,075 | 2,200 | 338 | 238 | 138 | 44 | 44 || 4,000 | 4,050 | 943 | 833 723 {613 | 504 | 404 | 304 | 204 | 118
2,200 | 2,225 | 343 | 243 | 143 | 45 | 45 || 4,950 | 5,000 | 954 | 844 | 734 | 624 S5 [a5 |35 5| 119
3,225 | 2250 | 848 | 248 | 148 | 48 | 45 : .
2,250 | 2,275 | 353 | 2568 | 183 | 53 | 46
2,276 | 2,300 | 350 | 260 | 150 | 5O | 47
Normlltnmmptionhanolhmbmdmdwﬁo:ﬂthamnhdndumimomolbothhmbmd
and wife, under the table, reduced by 3 per centum of the sinaller adjusted
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“SEC. 401. DEFINITION OF ‘SURTAX EXEMPTION’.

“As used in the table in section 400, the term ‘number of surtax
exemptions’ means the number of the exemptions allowed under sec-
tion 25 (b) as credits against net income for the purpose of the surtax
imposed by section 12.

“SEC. 402. MANNER AND EFFECT OF ELECTION.

“The election referred to in section 400 shall be exercised in the
manner provided in regulations prescribed by the Commissioner with
the approval of the Secretary. For cases in which election to take
the standard deduction also constitutes an election to pay the tax
imposed by this supplement, see section 23 (aa) (3) (D). For cases
in which election to file a return without showing tax thereon con-
stitutes an election to pay the tax imposed by this supplement, see
section 51 (f).

“SEC. 403. CREDITS NOT ALLOWED.,

“For credits against tax and against net income not allowed, in
the case of a taxpayer who elects to pay the tax imposed by this
supplement, because of the fact that such election constitutes an elec-
tion to take the standard deduction, see section 23 (aa).

“SEC. 404. CERTAIN TAXPAYERS INELIGIBLE.

“This supplement shall not apply to a nonresident alien individual,
to a citizen of the United States entitled to the benefits of section 251,
to an estate or trust, or to an individual making a return for a period
of less than twelve months on account of a change in the accounting
period. For provisions making both husband and wife ineligible
to elect to pay the tax imposed by this supplement if either does not
elect to take the standard deduction, see section 23 (aa) (4).”

(b) TecmNicAL AMENDMENT.—Section 4 (relating to special classes
of tgxxpagers) is amended by striking out subsection (1) and inserting
in lieu thereof the followin

“(1) Individuals with a«fj;zsted gross income of less than $5,000
—— Supplement T.” ’

SEC. 6. REPEAL OF VICTORY TAX.

(a) In Generar.—Subchapter D of Chapter 1 (relating to the
victory tax) is repealed.

(b) ’(I‘I;crémcn AMENDMENTS.—
1) Section 8 (relating to classification of provisi i
amended by striking out the following: provisions) s

“Subchapter D—Victory tax on individuals, divided into parts and
sections.”

(2) Section 56 (f) (cross reference) is amended by strikin
out ¢, 144, and Part I1 of Subchapter D” and i ing in lica
out %, ] “a’n' and I P and inserting in lieu

(3), Section 103 (relating to rates of tax on citizens and cor-
po:ﬁ%mx(xf 4of ,?ertaln foreign countries) is amended by striking
:ﬂ?r%oa?s “anido ) Ov(x;,},l.erever appearing therein and inserting in lieu

4) Section 131 (a) (relating to taxes of foreign countries and
f - . - - . an
gorpstgs&is;oilgo gf the United States) is amended by striking out

(5) Section 131 (i) (relating to tax withheld at source) i
am d b » - ‘ - - - . ls
thei:o ;c‘l‘%’y;. striking out “466 (e)” and by inserting in lieu

fol(lﬁzv sS:ect;ion 145 (e) (cross reference) is amended to read as
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“(e) For penalties for failure to file information returns with
respect to foreign personal holding companies and foreign corpora-
tions, see section 340.” ‘

57 ; Section 291 (b) (cross reference) is repealed.

8) Section 294 (d) (2) (relating to substantial underestimate
of estimated tax) is amended by striking out %, 35, and 466 (e)”
and inserting in lieu thereof “and 85”.

. (9) Section 322 (a) (2) (relating to excessive withholding)
is amended by striking out “Part II of Subchapter D or” and
by striking out “or 466 (e)”.

(10) Section 322 (e) (relating to presumption as to date of
payment) is amended by striking out “under Part IT of Sub-
chapter D or” and “or section 466 (e)”,

SEC. 7. SERVICES OF CHILDREN.

Section 22 (relating to gross income) is amended by inserting at
the end thereof the following:
“(m) Services or CHILD.—

“(1) Amounts received in respect of the services of a child
shall be included in his gross income and not in the gross income
of lfhe parent, even though such amounts are not received by the
child.

“(2) All expenditures by the parent or the child attributable
to amounts which are includible in the gross income of the child
and not of the parent solely by reason of paragraph (1) shall
be deemed to have been paid or incurred by the child.

“(8) For the purposes of this subsection, the term ‘parent’
includes an individual who is entitled to the services of a child
by reason of having parental rights and duties in respect of the

d. , : o
“(4) Any tax assessed against the child, to the extent attribu-
table to amounts includible in the gross income of the child and
not of the parent solely by reason of paragraph (1), shall, if
not paid by the child, for all purposes be considered as having
also been properly assessed against the parent.”

SEC. 8. ADJUSTED GROSS INCOME.

(a) In GeNEraL.—Section 22 (relating to gross income) is amended
by inserting at the end thereof the followm%:

“(n) DEeFINITION OF ‘ADJUsTED GROss INcoME'~—As used in this
chapter the term ‘adjusted gross income’ means the gross income
minus—

“(1) TrADE AND BUSINESS DPEDUCTIONS.—The deductions allowed
by section 23 which are attributable to a trade or business carried
on by the taxpayer, if such trade or business does not consist of
the performance of services by the taxpayer as an employee;

“(2) EXPENSES OF TRAVEL AND LODGING IN CONNECTION WITH
emrrLoYMENT.—The deductions allowed by section 23 which con-
sist of expenses of travel, meals, and lodging while away from
home, paid or incurred by the taxpayer in connection with the
performance by him of services as an employee;

“(3) REIMBURSED EXPENSES IN CONNECTION WITH EMPLOYMENT.—
The deductions allowed by section 23 gother than expenses of
travel, meals, and lodging while awai rom home) which con-
sist of expenses paid or incurred by the taxpayer, in connection
with the performance by him of services as an employee, under
a reimbursement or other expense allowance arrangement with
his employer;
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“(4) DEDUCTIONS ATTRIBUTABLE TO RENTS AND ROYALTIES.—The
deductions (other than those provided in paragraph (1), (5), or
(6)) allowed by section 23 which are gttnbutable to property
held for the production of rents or royalties;

“(5) CERTAIN DEDUCTIONS OF LIFE TENANTS AND INCOME BENE-
FICIARIES OF PROPERTY.—The deductions (other than those pro-
vided in paragraph (1)) for depreciation and depletion, allowed
by section 23 (1) and (m) to a life tenant of property or to an
income beneficiary of property held in trust; an

“(6) LOSSES FROM SALES OR EXCHANGE OF PROPERTY.—The deduc-
tions (other than those provided in paragraph (1)) allowed by
section 23 as losses from the sale or exchange of property.”

(b) Cuarrrapre ConTrRrBUTIONS.—Section 23 (o) (relating to the
so-called “charitable deduction”) is amended by striking out “net
income as computed without the benefit of this subsection or of sub-
section (x)” and inserting in lieu thereof “adjusted gross income”.

(c) Mepicar Expense DepucrioN.—Section 23 (xgr(relatm to the
so-called “medical expense deduction”) is amended to read as follows:

“(x) Meprcsan, Denran, Erc.,, Exeenses—Expenses paid during
the taxable year, not compensated for by insurance or otherwise, for
medical care of the taxpayer, his spouse, or a dependent specified in
section 25 (b) &3), to the extent that such expenses exceed 5 per
cenfum of the adjusted gross income. ' If only one surtax exemption
is allowed under section 25 (b) for the taxable year, the maximum
deduction for the taxable year shall be not in excess of $1,250. If
more than one surtax exemption is so allowed, the maximum deduc-
tion shall be not in excess of $2,500. The term ‘medical care’, as used
in this subsection, shall include amounts paid for the diagnosis, cure,
mitigation, treatment, or prevention of disease, or for the purpose
of affecting any structure or function of the body (including amounts
paid for accident or health insurance).”

(d) Caprran Gains anp Lossgs.—

(1) DEFINTTION OF CAPTTAL NET GAINs.~—Section 117 (a) (10)
(B) is amended by adding at the end thereof a new sentence
to read as follows: “If the tax is to be computed under Supple-
ment T, ‘net income’ as used in this subparagraph shall be read
as ‘adjusted gross income’.”

(2) LiMrraTioN oN CAPITAL LossEs.—Section 117 (d) (2) is
amended by adding at the end thereof a new sentence to read
as follows: “If the tax is to be computed under Supplement T,
‘net income’ as used in this paragraph shall be read as ‘adjusted
gross income’.”

SEC. 9. OPTIONAL STANDARD DEDUCTION.
(a) In GEnErsL—Section 23 is amended by adding at the end

 thereof a new subsection to read as follows:

“(aa) OprioNal Sraxparp DEDUCTION For INDIVIDUALS.—
(1) Arrowance—In the case of an individual, at his election
a standard deduction as follows:
d‘f (A) Adjusted Gro§s$§n0<(:)(())me $5,000 hor More.—If his
a 0SS Income is Or more, t -
. tiolxlusmdshallgge i ; , the standard deduc
“(B) Adjusted Gross Income Less Than $5,000.—If his
adjusted gross income is less than $5,000, the standard deduc-
tion shall be an amount equal to 10 per centum of the
adjusted tirm ncome upon the basis of which the tax appli-
cable to the adjusted income of the taxpayer is deter-
. mined under the tax table provided in section 400.
(2) IN LIXU oF CERTAIN DEDUCTIONS AND CREDITS.—The stand-
ard deduction shall be in lieu of: (A) all deductions other than
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those which under section 22 (n) are to be subtracted from gross 4w p-25

income in computing adjusted gross income, (B) all credits with

respect to taxes of foreign countries and possessions of the United

States, (C) all credits with respect to taxes withheld at the source

under section 143 (a) (relating to interest on tax-free covenant 5 3%t %

bonds), and (D) all credits against net income with respect to Supp.IIL§iss(a).

interest on certain obligations of the United States and Govern- '

ment corporations of the character specified in section 25 (a) 2%*%:'% s

(1) and (2). 101, § 25 @) (15, @

“(8) MEeTHOD AND EFFECT OF ELECTION.—

_ “(A) If the adjusted gross income shown on the return
is $5,000 or more, the standard deduction shall be allowed
only if the taxpayer so elects in his return, and the Commis-
sioner, with the approval of the Secretary, shall by regula-
tions prescribe the manner of signifying such election in the
return.

“(B) If the adjusted gross income shown on the return is
less than $5,000, the stanggrd deduction shall be allowed only
if the taxpayer elects, in the manner provided in Supplement
T, to pay the tax imposed by such supplement.

“(C) If the taxpayer does not signify, in the manner pro-
vided by subparagraph (A) or (B%?hls election to take the
standard deduction, it shall not be allowed. If he does so
signify, such election shall be irrevocable.

“(D) If the adjusted gross income shown on the return

is $5,000 or more, but the correct adjusted gross income is
less than $5,000, then an election by the taxpayer under sub-
paragraph (A) to take the standard deduction shall be con-
sidered as his election to pay the tax imposed by Supplement
T; and his failure to maie under su%(;)aragraph (A) an ginie,p- 2% post p.
eloction to take the standard deduction shall be considered
his election not to pay the tax imposed by Supplement T.
If the adjusted gross income shown on the return 1s less than
$5,000, but the correct adjusted gross income is $5,000 or
more, then an election by the taxpayer under subparagraph
(B) to pay the tax imposed by Supplement T shall be con-
sidered as his election to take the standard deduction; and
his failure to elect under subparagraph (B) to pay the tax
imposed by Supplement T shall be considered his election
not to take the standard deduction.

“(4) HussaNp AND WIFE~—In the case of husband and wife
living together, the standard deduction shall not be allowed to
either if the net income of one of the spouses is determined
without regard to the standard deduction. For the purposes
of this paragraph the determination of whether an individual
is married and living with his spouse shall be made as of the
last day of the taxable year, unless his spouse dies during the
taxable year, in which case such determination shall be made
as of the date of such spouse’s death.
“(5) Smorr pErIoD.—In the case of a taxable year of less than
twelye months on account of a change in the accounting period,
the standard deduction shall not be allowed.”
(b) Esrares, Trusts, aNp Common Trusr FuNps.—
(1) EsraTes anp TruUsts.—Section 162 (relating to net income B8P, 0
of estates and trusts) is amended by inserting at the end thereof supp. IIL, §162.
the following : Ante,p. 5.
“(£) The standard deduction provided in section 23 (aa) shall not ~ A4ste.p- 26
be allowed.”

Ante, p. 232; post, p.
647.
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(2) Common TrUST ¥UNDS—Dection 169 (d (relating to
income of common trust funds) is amended by inserting at the
end thereof the following: ) i
“(4) The standard deduction provided in section 23 (aa) shall
not be allowed.”

(c) Parrnersures.—Section 183 (relating to partnership income)
is amended—

(1) by striking out “(b) and (c)” in subsection (a) and insert-
ing in fieu thereof “(b), (c), and (d)”; and
(2) by inserting at the end thereof the following:

“(d) Stanparp Depucrion—In computing the net income of the
partnership, the standard deduction provided in section 23 (aa) shall
not be allowed.”

(d) NonresmenT ALENs—Section 213 (relating to deductions in
computing net income of certain nonresident aliens) is amended by
inserting at the end thereof the following:

“(d) Sranparp Depucrion.—The standard deduction provided in
section 23 (aa) shall not be allowed.”

SEC. 10. CREDITS AGAINST NET INCOME.

(a) For Normar Tax.—Section 25 (a) (relating to credits against
) is amended by
adding at the end thereof a new paragraph to read as follows:

“(3) NormaL-TAx EXEMPTION.—A normal-tax exemption of
$500. In the case of a joint return by husband and wife under
section 51, the normal-tax exemption shall be $1,000, except that
if the adjusted gross income of one spouse is less than $500, the
normal-tax exemption shall be $500 plus the adjusted gross
income of such spouse.”

(b) For Surrax.—Section 25 (b) (relating to credits for both
normal tax and surtax) is amended to read as follows:
“(b) Creprts ror SurTax ONLY.~—

“(1) Creprrs.—There shall be allowed for the purpose of the
surtax, but not for the normal tax, the following credits against

net income:
“éA; A surtax exemption of $500 for the taxpayer;
“(B) A surtax exemption of $500 for the spouse of the
taxpayer if—

“(1) a joint return is made by the taxpayer and his
spouse under section 51, in which case the surtax exemp-
tion of the spouses under subparagraph (A) and this
subparagraph shall be only $1,000 in the aggregate, or

“(i1) a separate return is made by the taxpayer, and
his spouse has no gross income for the calendar year in
which the taxable year of the taxpayer begins and is not
the dependent of another taxpayer;

“(C) A surtax exemption of $500 for each dependent whose
gross income for the calendar year in which the taxable
year of the taxpayer begins is less than $500, except that if
such dependent is married the exemption in respect of such
dependent shall not be allowed if such dependent has made
a joint return with the other spouse under section 51 for a
taxable year beginning in such calendar year.

“(2) DeTERMINATION OF 8rATUS.—The determination of whether
an individual is married shall be made as of the last day of the
taxable year, unless his spouse dies during the taxable year, in

which case such determinati
his spouse’s death. ion shall be made as of the ‘date of
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“(8) DerinrrioN oF pEPENDENT.—As used in this chapter the
term ‘dependent’ means any of the following persons over half of
whose support, for the calendar year in which the taxable year
of the taxpayer begins, was received from the taxpayer:

“(A) a son or daughter of the taxpayer, or a descendant
of either,

“(B) a stepson or stepdaughter of the taxpayer,

“(C) a brother, sister, stepbrother, or stepsister of the

taxpayer,

“(D) the father or mother of the taxpayer, or an ancestor
of either,

“(E; a stepfather or stepmother of the taxpayer,

“(F) a son or daughter of a brother or sister of the tax-
payer,

‘(G) a brother or sister of the father or mother of the
ta:;x(payer,

(H) a son-in-law, daughter-in-law, father-in-law, mother-
in-law, brother-in-law, or sister-in-law of the taxpayer.

“As used in this paragraph, the terms ‘brother’ and ‘sister’ include
a brother or sister by the half-blood. For the purposes of deter-
mining whether any of the foregoing relationships exist, a legall
adopted child of a person shall be considered a child of suc
person by blood. The term ‘dependent’ does not include any
individual who is a citizen or subject of a foreign country unless
such individual is a resident of the United States or of a country
contiguous to the United States. A payment to a wife which is
includible under section 22 (k) or section 171 in the gross income
of such wife shall not be considered a payment by her husband
for the support of any dependent.”

(¢) Revucrion or Creprrs IN Case oF JEoparpY.—Section 47 (e)
(relating to reduction of certain credits against net income in case
of jeopardy) is amended by striking out “personal exemption and
credit for dependents” and inserting in lien thereof “normal tax
exemption and surtax exemptions”; and by striking out ‘“the full
credits provided” and inserting in lieu thereof “the %ull normal tax
exemption (in the case of the normal tax) and the full surtax
exemptions (in the case of the surtax)”.

(d) Creprrs Against NET INCOME IN Case or INTErEsT ON Tax-
Free CovENaNT Bonps.—Section 143 (a) (2) (relating to credits
against net income in the case of interest on tax-free covenant bonds)
is amended by striking out “credits provided in section 25 (b)” and
inserting in lieu thereof “normal tax exemption provided in section
25 (a) %3) and the surtax exemptions provided in section 25 (b)”.

(e)’ Creprrs or Estate or TRUsT Acamnst Ner INcome-—Section
163 (a) (1) (relating to credits of estates and trusts against net
income) is amended to read as follows:

“(1) For the purpose of the normal tax an estate shall be
allowed the same normal tax exemption as is allowed to a single
person under section 25 (a) (3). For the purpose of the sur-
tax an estate shall be allowed the same surtax exemption as is
allowed to an individual under section 25 (b) (1) (A). A
trust shall be allowed a credit of $100 against net income for
the purpose of the normal tax and a credit of $100 against net
income for the purpose of the surtax. Such credits shall be
in lieu of the normal tax exemption under section 25 (a) (3)
and the surtax exemption under section 25 (b) (1) (A).”

(f) Creprrs oF NONRESIDENT Avmens Against NeT INconr:.—Sectiqn
214 Zrelating to credits of nonresident aliens against net income) is
amended to read as follows:
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“SEC. 214. CREDITS AGAINST NET INCOME.

“In the case of a nonresident alien individual who is not a resident
of a contiguous country, the normal tax exemption allowed by section
25 (a) (5%“ shall be only $500 and the surtax exemPtlons allowed by
section 25 (b) (1) (B) and (C) shall not be allowed.”

rrs oF NONRESIDENT ALIEN Acainst Ner INcoMe v Case

OF (%?sx Wirtaaewp At Source.—Section 215 (b) (relating to credits

of nonresident alien against net income in case of tax withheld at
source) is amended by striking out “the personal exemption and
credit for dependents” and inserting in lieu thereof “the normal tax
exemption and the surtax exemptions”.

(h) Creprrs or Crrizens Extriiep ro Benerrrs or Sgorron 251.—
Section 251 (f) (relating to credits against net income in the case of

" citizens entitled to the benefits of section 251) is amended to read as

follows:

“(f) Creprrs Acarnst Ner INcome—A citizen of the United States
entitled to the benefits of this section shall be allowed a normal tax
exemption of only $500 and shall not be allowed the surtax exemp-
tions allowed by section 25 (b) (1) (B) and ﬁ}g.”

(i) Derinrrion oF Hussanp anp Wore—Section 3797 (a& (17)
(defining husband and wife for certain purposes) is amended by
striking out “25 (b) (2) (A), and 171, and the last sentence of section
401 (a) (2)” and inserting in Lieu thereof “171, and the last sentence

" of section 25 (b) (3)™.

SEC. 11. RETURNS.

(a) IN Generar.—Section 51 (a) and (b) (relating to individual
returns) is amended to read as follows:

“(a) Requmement—Every individual having for the taxable year
a gross income of $500 or more shall make a return, which shall con-
tain or be verified by a written declaration that it is made under the
penalties of perjury. Such return shall set forth in such cases, and
to such extent, and in such detail, as the Commissioner with the
approval of the Secretary may by regulations prescribe, the items of
gross income and the deductions and credits allowed under this chap-
ter and such other information for the purpose of carrying out tﬁe
provisions of this chapter as may be prescribed by such regulations.

“(b) HusBanp AND Wire.—A husband and wife may make a single
return jointly. Such a return may be made even though one of the
spouses has neither gross income nor deductions. If a joint return
is made the tax shall be computed on the aggregate income and the
liability with res}gzct to the tax shall be joint and several. No
joint return may be made if either the husband or wife is a non-
resident alien or if the husband and wife have different taxable years,
The status of individuals as husband and wife shall be determined
as of the last day of the taxable year.”

(b)_ Rerurns By Waee EarNers.—Section 51 (relating to returns
by individuals) is amended by striking out subsection (f) and insert-
ing in Lieu thereof the following:

“(f) Tax Compurep BY CoLLECTOR IN CASE OF WaGE EARNERS—

“(1) ReTorN REQUIREMENTS.—An individual entitled to elect
to pay the tax imposed by Supplement T whose gross income is
less than $5,000 and is entirely from one or more of the follow-
Ing sources: Remuneration for services performed by him as an
employee, dividends, or interest; and whose gross income from
sources other than wages, as defined in section 1621 (a), does
not exceed $100, shall at his election be relieved, by using the
form prescribed as the form for the return for the purposes of
this subsection, from showing on the return the tax mmposed by
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this chapter. In such case the tax shall be computed by the
collector.

“(2) Resuvrr or compuraTioN.—A fter the collector has com-
puted the tax, he shall mail to the taxpayer a notice stating the
amount determined by the collector as payable and making
demand therefor.

“(3) ReeuraTions.—The Commissioner with the approval of
the Secretary shall prescribe regulations for carrying out this
subsection, and such regulations may provide for the application
of the rules of this subsection to cases where the gross income
includes items other than those enumerated in paragraph (1), to
cases where the gross income from sources other than wages on
which the tax has been withheld at the source is more than $100
but not more than $200, and to cases where the gross income is
$5,000 or more but not more than $5,200. Such regulations shall
provide (A) for the application of this subsection in the case of
husband and wife, including provisions determining when a joint
return under this subsection may be permitted or required and
what constitutes a joint return, whether the Liability shall be
joint and several, and whether one spouse may make return under
this subsection and the other without regard to this subsection,
and (B) whether and the extent to which the benefits of this
subsection may be availed of, in the case of taxable years begin-
ning in the calendar year 1944, by persons required to make or
nﬁking payments of estimated tax with respect to any such tax-
able year,

“(4) MzreOD or ELECTION.—The election to have the benefits of
this subsection shall be made by making return on the form pre-
scribed as the form for the return for the purposes of this sub-
section. An election so made shall constitute an election to pay
the tax imposed by Supplement T.” g née, P- B poat, D

(c) Frouciary Rervrns—Section 142 (a) (relating to fiduciary St
returns) is amended by striking out paragraphs (1) to (5), inclusive, 11, §142(a) ()-).
and inserting in lieu thereof the following:

“(1) Every individual having a gross income for the taxable
year of $500 or over;

“(2) Every estate the gross income of which for the taxable
year is $500 or over;

“(3) Every trust the net income of which for the taxable year
is $100 or over, or the gross income of which for the taxable year
is $500 or over, regardless of the amount of net income;

“(4) Every estate or trust of which any beneficiary i1s a non-
resident alien.”

(d) InrormaTroN a8 T0 WHOLLY Tax Exemer INTEREST.—The sec-
ond sentence in section 22 (b) (4) is amended to read as follows: S3%ati6, .
“Every person owning any of the obligations enumerated in clause 1L §2 ®) .
(A), (B), or (C) shall, when so required by regulations prescribed
by the Commissioner with the approval of the Secretary, submit in
the return required by this chapter a statement showing the number
and amount of such obligations owned by him and the income re-
ceived therefrom, in such form and with such information as such
regulations may prescribe.”.

SEC. 12, PAYMENT IF TAX NOT COMPUTED BY TAXPAYER.

Section 56 (relating to payment of tax) is amended by inserting @smta .
at the end thereof the following: Supp. 1L, § 56, &

“(i) Paxmest oF Tax rr Nor Compurep BY Taxeaver—Where 4nep 3t
under section 51 (f) a taxpayer who is an individual is permitted to 4w, p.2460.
file return without showing the tax thereon, and the tax is to be

93650°—45—PT. I——16
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computed by the collector, the amount determined by the collector as
payable shall be paid within thirty days after the mailing by the
collector to the taxpayer of a notice stating such amount an making

demand therefor.”

SEC. 13. ESTIMATED TAX OF INDIVIDUALS.

(a) DECLARATIONS AND AwvmeNpMENTS.—Sections 58, 59, and 60
(relating to declaration and payment of estimated tax), are amended
to read as follows:

“SEC. 58. DECLARATION OF ESTIMATED TAX BY INDIVIDUALS.

“(a) RequremMENT OF DEcLARATION.—Every individual (other than
an estate or trust and other than a nonresident alien with respect to
whose wages, as defined in section 1621 (a), withholding under Sub-
chapter D of Chapter 9 is not made applicable) shall, at the time

rescribed in subsection (d), make a declaration of his estimated tax
gor the taxable year if—

“(1) his gross income from wages (as defined in section 1621)
can reasonably be expected to exceed the sum of $5,000 plus
$500 with respect to each surtax exemption (except his own)
provided in section 25 (b); or

“(2) his gross income from sources other than wages (as
defined in section 1621) can reasonably be expected to exceed
$100 for the taxable year and his gross income to be $500 or more.

“(b) Contents oF DrcLararion.—In the declaration required
under subsection (a) the individual shall state—

“(1) the amount which he estimates as the amount of tax
under this chapter for the taxable year, without regard to any
credits under sections 32 and 35 for taxes withheld at source;

“(2) the amount which he estimates as the credits for the tax-
able year under sections 32 and 85; and

“(3) the excess of the amount estimated under paragraph (1)
over the amount estimated under paragraph (2), which excess
for the purposes of this chapter shall be considered the estimated
tax for the taxable year.

The declaration shall also contain such other information for the
purposes of carrying out the provisions of this chapter as the Com-
missioner, with the approval of the Secretary, may by regulations
prescribe, and shall contain or be verified by a written statement that
1t is made under the penalties of perjury.

“(c) Joint DecraraTioN BY HusBanp axp Wire.—In the case of
a husband and wife, a single declaration under this section may be
made by them ]omtlgé in which case the liability with respect to the
estimated tax shall be joint and several. No joint declaration may
be made if either the husband or wife is a nonresident alien. If a
joint declaration is made but a joint return is not made for the tax-
able year, the estimated tax for such year may be treated as the esti-
mated tax of either the husband or the wife, or may be divided
between them.

“(d) Trme axp Prace ror Frne.—

“(1) I~ cENERAL~—The declaration required under subsection
(a) shall be filed on or before Marche(ll.‘i of the taxable year,
except that if the requirements of section 58 (a) are first met

“(A) after March 1 and before June 2 of the taxable

the declaration shall be filed on or before June 15 o i%lré
taxable year, or

“(B) after June 1 and before September 2 of the taxable

year, the declaration shall be filed on or before September 15
of the taxable year, or
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. “(C) after September 1 of the taxable year, the declara-
tion shall be filed on or before January 15 of the succeeding
taxable year.

“(2) AMENDMENT OF DECLARATION.—An individual may make
amendments of a declaration filed during the taxable year under
this subsection, under regulations prescribed by the Commissioner
with the approval of the Secretary. If so made, such amend-
ments may be filed on or before the fifteenth day of the last
month of any quarter of the taxable year subsequent to that in
which the declaration was filed and in ‘which no previous amend-
ment has been filed, except that in the case of an amendment filed
after September 15 of the taxable year, it may be filed on or
before January 15 of the succeeding taxable year. Declarations
and amendments thereof shall be filed with the collector specified
in section 53 (b) (1).

“(3) RETURN A8 DECLARATION OR AMENDMENT.—If on or before
January 15 of the succeeding taxable year the taxpayer files a
return, for the taxable year for which the declaration is required,
and pays in full the amount computed on the return as payable,
then, under regulations prescribed by the Commissioner with the
approval of the Secretary—

“(A) If the declaration is not required to be filed durin
the taxable year, but is required to be filed on or before suc
January 15, such return shall, for the purposes of this chap-
t;erz be considered as such declaration ; and

“(B) If the tax shown on the return (reduced by the
credits under sections 32 and 35) is greater than the estimated
tax shown in a declaration previously made, or in the last
amendment thereof, such return shall, for the purposes of this
chapter, be considered as the amendment of the declaration

ermitted by paragraph (2) to be filed on or before such
anuary 15.

“(e) ExtexsioN or TiMe—~The Commissioner may grant a reason-
able extension of the time for filing declarations and paying the esti-
mated tax, under such rules and regulations as he shall prescribe with
the approval of the Secretary. Except in the case of taxpayers who
are agroad, no such extension shall be for more than six months,

“(f). PersoNs Uxper DisapiLiry.—~If the taxpayer is unable to
make his own declaration, the declaration shall be made by a duly
authorized agent or by the guardian or other person charged with the
care of the person or property of such taxpayer. :

“(g) SioNATURE PreEsuMED CorrEcT.—The fact that an individual’s
name is signed to a filed declaration shall be prima facie evidence for
all purposes that the declaration was actually signed by him.

“(h) Pusricrry oF DecrLaration.—For the purposes of section 55
(relating to publicity of returns), a declaration of estimated tax shall
be held and considered a return under this chapter.

“SEC. 59. PAYMENT OF ESTIMATED TAX.

“(a) In GeneraL.—The estimated tax shall be paid as follows:

“(1) If the declaration is filed on or before March 15 of the
taxable year, the estimated tax shall be paid in four equal
installments. The first installment shall be paid at the time
of the filing of the declaration, the second and third on June
15 and September 15, respectively, of the taxable year, and the
fourth on January 15 of the succeeding taxable year.

“(2) If the declaration is filed after March 15 and not after
June 15 of the taxable year, and is not required by section 58 (d)
to be filed on or before March 15 of the taxable year, the esti-
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mated tax shall be paid in three equal installments. The first
installment shall be paid at the time of the filin of the declara-
tion, the second on September 15 of the taxable year, and the
third on January 15 of the succeeding taxable year.

“(3) If the declaration is filed after June 15 and not after
September 15 of the taxable year, and is not required by section
58 (d) to be filed on or before June 15 of the taxable year, the
estimated tax shall be paid in two equal installments. he first
installment shall be paid at the time of the filing of the declara-
tion, and the second on January 15 of the succeeding taxable year.

“(4) If the declaration is filed after September 15 of the tax-
able year, and is not required by section 58 (d) to be filed on or
before September 15 of the taxable year, the estimated tax shall
be Paid in full at the time of the filing of the declaration.

“(5) If the declaration is filed after the time prescribed in
section 58 (d) (including cases in which an extension of time for
filing the declaration has been granted under section 58 (e)),
paragraphs (21) (8), and (4) of this subsection shall not apply,
and there shall be paid at the time of such filing all installments
of estimated tax which would have been payable on or before
such time if the declaration had been filed within the time pre-
scribed in section 58 (d), and the remaining installments shall
be paid at the times at which, and in the amounts in which they
would have been payable if the declaration had been so filed.

“(b) AMENDMENTS OF DecrararioN.—If any amendment of a dec-
laration is filed, the remaining installments, if any, shall be ratably
increased or decreased, as the case may be, to reflect the increase or
decrease, as the case may be, in the estimated tax by reason of such
amendment, and if any amendment is made after September 15 of the
taxable year, any increase in the estimated tax by reason thereof
shall be paid at the time of making such amendment.

.“(c{ INSTALLMENTS PAD IN ADVANCE—ALt the election of the indi-
vidual, any installment of the estimated tax may be paid prior to
the date prescribed for its payment.

“(d) PayMENT a8 Parr oF Tax For TaxaBLe YEar-—Payment of
the estimated tax, or any installment thereof, shall be considered
payment on account of the tax for the taxable year. Assessment
1n respect of the estimated tax shall be limited to the amount paid.

“SEC. 60. SPECIAL RULES FOR APPLICATION OF SECTIONS 58 AND 359,

_ “(a) Farmers.—In the case of an individual whose estimated gross
income from farming for the taxable year is at least two-thirds of
the total estimated gross income from all sources for the taxable
year, in lieu of the time prescribed in section 58 (d), the declara-
tion for the taxable year may be made at any time on or before
January 15 of the succeeding taxable year.

“(b) " Appuicarion 10 SHORT TaxaBLE YrARs—The application of
sections 58, 59, and 294 (d), and of subsection (a) of Exis section,
to taxable years of less than twelve months shall be as prescribed in
regulations prescribed by the Commissioner with the approval of
the Secretary.

“(c) Frscar Years.—In the application of sections 58 and 59, and
subsection (a) of this section, to the case of a taxable year beginning
on any date other than January 1, there shall be substituted, for the
months specified therein, the months which correspond thereto.”

(b) Tecawicar AmEnpMENT TO SECTION 294 (d).—The last sen-
tence of section 294 (d) (1) (A) (relating to additions to the tax
in case of failure to file declaration of estimated tax) is amended to
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read as follows: “For the purposes of this subparagraph the amount
and due date of each installment shall be the same as if a declaration
had been filed within the time prescribed showing an estimated tax
eq1(11a135t<,)’ the correct tax reduced by the credits under sections 32
an .

. (c) Errecrive Date—The amendment made by subsection (a),
insofar as it relates to section 58 (a) of the Internal Revenue Code,
shall be applicable only with respect to taxable years beginning after
December 31, 1944.

(d) Seeciar Rove For 1944.—The provisions of sections 58 and 59
of such Code, as amended by this Act, shall be subject to the follow-
ing modifications with respect to declaration and payment of
estimated tax for the calendar year 1944:

(1) TmMe ¥or FILING DECLARATION.—If the requirements of
section 58 (a) of such Code, without regard to its amendment b
this Act, are first met before April 1, 1944, the declaration shall
be filed on or before April 15, 1944, and if such requirements are
first met after March 31, 1944, and before June 2, 1944, the
declaration shall be filed on or before June 15, 1944.

(2) PaymenT or EstiMaTED TAX.—If the declaration is filed
on or before April 15, 1944, then (even though such declara-
tion under existing law or under paragraph (1) of this subsection
was not required to be filed before June 15, 1944) the estimated
tax shall be paid in four equal installments and at the times
provided in section 59 (a) (1) of such Code, as amended by
this Act. If the declaration is filed after April 15, 1944, and
not after June 15, 1944 (and is not required by paragraswh (1) to
be filed on or before April 15), the estimated tax shall be paid
in three equal installments and at the times provided in section
59 (a) (2) of such Code, as amended by this Act. The rule
provided in section 59 (a) (5) of such Code, as amended by this
Act, shall apply with respect to declarations filed after the
time prescribed 1n paragraph (1) of this subsection.

(e) PEnavry ForR UNDERESTIMATE FOR 1944.—For the purposes of
section 294 (d) (2) (relating to underestimate of estimated tax), in
the case of a taxpayer filing a declaration for a taxable year begin-
ning in the calendar year 1944 the term “g0 per centum of the tax”
as appearing in such subsection shall be taken to refer to 80 per
centum of whichever of the following is the lesser: (1) a tax com-
puted under the law applicable to such taxable year without regard
to the amendments made by this Act, and (2) a tax computed under
such law as amended by this Act.

SEC. 14. TECHNICAL AMENDMENT OF DEFINITION OF DEFICIENCY.

(a) I~ Generar—Section 271 (defining the term “deficiency”) is
amended to read as follows:

«gEC. 271. DEFINITION OF DEFICIENCY.

“(a) In GeneraL—As used in this chapter in respect of a tax
imposed by this chapter, ‘deficiency’ means the amount by which the
tax imposed by this chapter exceeds the excess of—

“(1) the sum of (A) the amount shown as the tax by the tax-
payer upon his return, if a return was made by the taxpayer and
an amount was shown as the tax by the taxpayer thereon, plus
(B) the amounts previously assessecf (or collected without assess-
ment) as a deficiency, over— . )

“(2)) the amount yof rebates, as defined in subsection (b) (2),

made.
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53 Stat. 24; 56 Stat.
893.

26 U. 8. C. § 332;
Suopp. III, § 35.
Ante, p. 242.

Ante, pp. 242, 243.

Ante, p. 242.

Anle, p. 43.

Ante, p. 3.
Ante, p. 244,

Ante, pp. 38, 235.

Post, p. M8,
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56 Stat. 893; 63 Stat.

26 U. 8. C., Supp.
111, §35; 26 U. 8. C,
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§32.
53 Stat. 60,

26 U, 8. C. § 143 (a);
p

Supp. III, § 143 (a).
Ante, p. 239.

Ante, p. 40.

53 Stat. 473,
8.C. §3801 (d).

26 0.

23

Ante, p. 90.

Supra.

Supra.

53 Stat. 88; 57 Stat.

2% U. 8. C. zm;
Supp. 111, § 202 (a).

53 Btat. 92,

26 U

t.
. 8, C., Bupp.

111, § 322 (d).

. 124, 130, and 3807 of such Code,
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“(b) RuLes For APPLICATION OF SubsEcTION (a).—For the purposes
of this section—

“(1) The tax imposed by this chapter and the tax shown on
the return shall both be determined without regard to payments
on account of estimated tax, without regard to the credit under
section 35, and without regard to so much of the credit under
section 82 as exceeds 2 per centum of the interest on obligations
described in section 143 (a) ; )

“(2) The term ‘rebate’ means so much of an abatement, credit,
refund, or other repayment, as was made on the ground that the
tax imposed by this chapter was less than the excess of the
amount specified in subsection (a) (1) over the amount of rebates
previously made; and _ )

“(3) The computation by the collector, pursuant to section 51
(f), of the tax imposed by this chapter shall be considered as
having been made by the taxpayer and the tax so computed con-
sidered as shown by the taxpayer upon his return.”

(b) AmenpmEeNT oF SecTrons 3801 aNp 3806.—The second sentence
of section 3801 (d) (relating to ascertainment of amount of adjust-
ment under section 3801), and the third sentence of section 3806 (b)
(8) (relating to ascertainment of credit for barred year under section
3806), are respectively amended to read as follows: “The amount of
the tax previously determined shall be the excess of—

“(1) the sum of (A) the amount shown as the tax by the tax-
payer upon his return (determined as provided in section 271
(b) (1) and (8)), if a return was made by the taxpayer and an
amount was shown as the tax by the taxpayer thereon, plus (B)
the amounts previously assessed (or collected without assess-
ment) as a deficiency, over—

“ (22 the amount of rebates, as defined in section 271 (b) (2),
made.”

(c¢) InrEREST ON DEFICIENCIES.—Section 292 (a) (relating to inter-
est on deficiencies) is amended by inserting at the end thereof the
following: “If any ¥ortion of the deficiency assessed is not to be
collected by reason of a prior satisfaction, in whole or in part, of the
tax, proper adjustment shall be made with respect to the interest on
such portion.”

(d) OvereayMENT Founp By Tax Courr In CasE oF DEFICIENCY.—

. Section 322 (d) (relatingeto overpayments found by Tax Court) is
r

amended by inserting a “in respect of which the Commissioner
determined the deficiency,” the following: “or finds that there is a
deficiency but that the taxpayer has made an overpayment of tax in
respect of such taxable year,”.

e) Taxape Years 10 WhrcH Arruicape—The amendments
made by subsections (a), (c), and (d) shall be applicable with respect
to taxable years beginning after December 31, 1942. The amend-
ment made by subsection (b) to section 3801 (d) of the Internal
Revenue Code shall, for the purﬁses of such section and sections

. . applicable in the determination
of a tax previously determined only if such tax is for a taxable year
beg{nnm% after December 81, 1942, The amendment made by ‘sub-
section (b) to section 3806 (b) (3) of such Code shall, for the pur-
poses of such section, be applicable in the determination of a tax
previously determined only if such tax is for a taxable year begin-

ning after December 31,1942, In the application of the amendments

made by this section in the case of taxable years beginning in 1943

“gection 35” in the amendment made by subsecti
as “section 35 and section 466 (e)”. Y fon (2) shaﬂ bo read
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Part II—Withholding of Tax at Source on Wages
SEC. 21. EFFECTIVE DATE.

The amendments made by this Part shall apply only with respect
to wages paid on or after January 1, 1945,

SEC. 22. WITHHOLDING OF TAX AT SOURCE ON WAGES.

. (a) TecanicaL AmEeENDMENTS.—Section 1621 (relating to defini-
tions) is amended by striking out subsections (e) to (k), both inclu-
sive, and inserting in lieu thereof the following:

“(e) Numeer or WrraHoLDING Exemerions Crarmep—The term
‘number of withholding exemptions claimed’ means the number of
withholding exemptions claimed in a withholding exemption certifi-
cate in effect under section 1622 (h), except that if no such certificate
is in effect, the number of withholding exemptions claimed shall be
considered to be zero.”

(b) PercEntace WrramoLpiNg.—Section 1622 (a) and (b) (1)
(relating to percentage withholding) are amended to read as follows:

“(a) UIREMENT OF WITHHOLDING.—Every employer making
payment of wages shall deduct and withhold upon such wages a tax
equal to the sum of the following:

“(1) 2.7 per centum of the amount by which the wages exceed
the amount of one withholding exemption, the amount of such
exemption for various payroll periods being shown in the table
insugsection (b) (1) of this sectiom; .

“(2) 18 g)er centum of whichever of the following is the lesser:

“ A
of (withholding exemptions claimed, multiplied by the
amount of one such exemption as shown in the table in sub-
section (b) (1); or . . .
“(B) the amount shown in the last column in the table in
subsection (b) (1); L
“(3) 19.8 per centum of the amount by which the wages exceed
the sum of: . . . .
“(A) the number of withholding exemptions claimed,
multiplied by the amount of one such exemption as shown
in the table in subsection (b) (1) ; plus . )
“(B) the amount shown In the last column in the table in
subsection (b) (1). . ) .
“(b) (1) The table referred to in subsection (a) is as follows:
“Percentage Method Withholding Table

Maximum
Anom;:.o.f u;lon:t
one w su ]
Payroll period bolding 18 per
exemption centum
rate
R G0 3 b NP PRSP BEEE S PR SR $11.00 $44.00
BIWeEK Y. o ot emeccecneameo e g % 3;88
Bemimonthly . .o i ecemimmem e B% B gt
Monthly......- - 135.90 ool
o el I I zmeo| nlizoeo
£ e 556.00 | 2,224.00
Daily or miscellaneous (per day of such period) .. e 1.50 6. 00"

- (¢) Waee Bracser WrrHBOLDING.—Section 1622 (c) (1) (relating
to wage bracket withholding) is amended to read as follows: .
“(1) At the election of the employer with reslpect to any
employee, the employer shall deduct and withhold upon the
wages paid to such employee a tax determined in accordance with
the following tables, which shall be in lieu of the tax required
to be deducted and withheld under subsection (a):

247

57 Stat. 127,

26 U. 8. C., Supp.
III, § 1621 (e)-(k).

Post, p. 253.

57 8tat, 128.
26 U. 8, C., Bupg.
I1I, §1622 (a), (b) ().

the amount by which the wages exceed the number

57 8tat. 129.
26 U. S. C., Supp.
1, §1622 {(c) (1).
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“If the payroll period with respect to an employee is weekly
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“If the payroll period with respect to an employee is biweekly
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And the wages are—

At Jeast !

$400 and over... ...
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And the number of withholding exemptions clabmed is—
The amount of tax fo be withheld shall be—
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“1f the payroll period with respect to an employee is semimonthly
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22.5 percent of the excess over
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“If the payroll period with respect to an employee is monthly

And the wages are— And the number of withholding ti Jaimed is—
100r
o | 1] 2|8 | a5 |6 |7 ]| 8] s |Ne
The amount of tax to be withheld shall be—
189 of

wages | $0 $0 $0 $0 $0 $0 $0 $0 $0

.30 0 0 0 0 0 0 0 $?) 0 0
9.10 .80 .10 .10 .10 .10 .10 .10 .10 .10 .10
9.90 { 1.60 .20 .20 .20 .20 .20 .20 .20 20 -2
10.80 | 2.40 .30 .30 .30 .30 .30 .30 .30 .30 .30
11.60 ; 3.30 .40 .40 .40 .40 .40 .40 .40 .40 .40
12.40 ¢ 4.10 .50 .50 .50 .50 .50 .50 .50 .50 .50
13.20 | 4.90 .60 .60 .60 .60 .60 .60 .60 .60 .60
1410 | 570 .70 .70 .70 .70 .70 .70 .70 .70 .70
14.90 | 6.60 .90 .90 .90 .90 .90 .90 .90 .90 .90
15, 71 7.40} 1.00| LO0| L0O0O| 100| 1.00| 1.0O[ 1.00| 1.00} 10O
16.60 ! 8.20 1.10) L10f 110 | 110 110} L10| 110{ L10| L10
1740 | 9.00 | L20| 120 L20! 120! 120! 120| 1.20| 120} 120
18.20 7 9.90| 1.50| 1.30| 1.30| 1.30; 1.30} 1.30) 1.30{ L30| 1.30
19.00 { 10.70 { 2.40 | 1.40 | 1.40 | 1.40 1.40| 1.40| 1.40] 1.40| 1.40
19.90 | 11.50 | 3.20 | 1.50 | L50| 1.50| 150 1,50 150 | 1.50| 150
20.70 { 12.40 | 4.00 | 1.60 | 1.60] 1.60! 1.60 | 1.60| 1.60 ] 1.60 | 1.60
21.50 | 13.20 4.90| 1.70| L70} 170} 1.70| 170} L70{ 170} L.70
22,30 { 14.00 | 5.70 | 1.80 | 1.80{ 1.80 | 1.80 | 1.80| 1.80| 1.80| 180
23.20 | 14.80 | 6.50 ( 1.90| 1.90] 190 | 19 | 1.90| 1.90; 1.9 | 1.90
24.00 | 15,70 | 7.30 | 200 | 200 200 2.00| 200 2.00{ 200 2.00
24.80 | 16.50 | 8.20| 2.20| 2.20| 2.20; 2.20| 2.20| 2.20] 220| 2.20
25.70 | 17.30 | 9.00 | 2.30 | 2.30 | 2.30 | 2.30{ 2.30| 230 230 | 230
26.50 [ 18.20 | 9.80 | 2.40 | 2.40 | 2.40 | 240 | 2.40| 240 2.40| 2. 40
27.30 | 12.00 | 10.60 | 2.50 | 2.50 | 2.50 | 2.50! 2.50 | 2.60 | 2.50 | 250
28,10 | 19.80 [ 11.50 | 3.10| 2,60 | 2.60| 2.60| 2.60] 2.60| 2.60| 260
29.00 | 20.60 [ 12.30 | 4.00 | 2.70 | 270 | 270} 270 2.70{ 2.70 | 2.70
29.80 | 21.50 | 13.10 | 4.80 | 2.80 | 2.80 | 2.80{ 2.80| 2.80 ] 2.80| 2.80
30.60 | 22.30 | 14.00 | 560 | 290! 2.90] 290 290 2.90| 290! 2.9
31.50 | 23.10 | 14.80 | 6.50 | 3.00{ 3.00{ 3.00| 3.00| 3.00! 3.00 3.00
32.30 | 24.00 {1560 | 7.30 | 3.10| 3.10 3.10]| 3.10| 3.10} 3.10}| 3.10
33.10 | 24.80 1 16.40 | 8.10| 3.20| 3.20| 3.20 3.20| 3.20} 3.20; 3.2
33.90 | 25.60 (17.30 | 8.90| 3.30| 3.30| 3.30| 3.30| 3.30] 3.30| 3.30
34.80 | 26.40 [ 18.10 | 9.80 | 3.40 | 3.40 | 3.40 | 3.40  3.40| 3.40 | 3.40
35,60 | 27.30 | 18.90 | 10.60 | 3.60{ 3.60 | 3.60| 3.60| 3.60) 3.60| 3.60
36.40 | 28.10 | 19.80 | 11.40 | 3.70| 3.70 | 3.70| 3.70| 3.70} 3.70| 3.70
37.30 | 28.90 {20.60 | 12.30 | 3.90| 3.80} 3.8 | 3.80| 3.80 | 3.80| 380
38.20 | 20.70 | 21.40 | 13.10 | 4.70 | 3.90| 3.90| 3.90| 3.90 | 3.90 | 3.90
39.10 | 30.60 | 22.20 | 13.90 | 5.60 | 4.00| 4.00| 400 | 4.00| 400 | 4.00
40.00 | 31.40 [ 23.10 { 14.70 | 6.40 | 4.10] 4.10] 410} 410{ 410| 410
40.90 | 32.20 | 23.90 { 15.60 | 7.20 | 4.20| 4.20] 4.20| 4.20| 4.20| 420
41.80 | 33.10 { 24.70 | 16.40 | 8.10 | 4.30 | 4.30 | 4.30 | 4.30| 4.30 | 4.30
42,70 1 33.90 | 25.60 | 17.20 | 8.90 | 4.40 | 4.40 | 4.40| 4.40| 4.40| 4.4
43.60 | 34.70 | 26.40 | 18.00 | 9.70 | 4.50 | 4.50 | 4.50! 4.50| 4.50 | 4.50
44,50 135.50 | 27.20 1 18.90 | 10.50 | 4.60 | 4.60 ] 4.60; 4.60| 4.60| 4.60
45.40 | 36.40 | 28.00 | 19.70 | 11.40 | 4.70 | 4.70] 470 | 4.70| 4.70| 4.70
46.30 | 37.20 { 28.90 | 20.50 | 12.20 | 4.90 | 4.90 | 4.90 | 4.90| 4.90 | 4.90
47.20 | 38.00 | 29.70 | 21.40 | 13.00 | 5.00| 500 | 500| 5.00| 500 500
48,10 | 38.90 | 30.50 | 22,20 | 13.90 | 5.50| 5.10 | 5, 10| 6.10| 5.10 | &.10
49.00 | 39.80 | 31.30 | 23.00 | 14.70 | 6.30 | 520 520 5.20| 520 520
50.30 | 41.20 | 32.60 | 24.30 | 15.80 | 7.60 | 5.30| 530 | 530] 5.30; 530
52.10 | 43.00 | 34.20 | 25.00 | 17.60 | 9.20 | 5.60| 560 | 560 560 | 560
53.00 | 44.80 | 35.90 | 27.60 | 19.20 | 10.90 | 580 | 580 | 580 | 580 | 580
55.70 | 46.60 | 37.60 | 20.20 | 20.90 | 12.60 | 6,00 | 6.00 | 6.00} 6.00 | 6.00
57.50 | 48.40 | 39.20 | 30.90 | 22.50 | 14,20 | 6.20 | 6.20 | 6.20 | 6.20 | 6.20
59.30 [ 50.20 | 41.00 | 32.50 | 24.20 | 15.90 | 7.50 | 6.40 | 6.40 | 6.40 | 6.40
61.10 | 52.00 | 42.80 | 34.20 | 25.90 | 17.50 | .20 6.60| 6,60 6,60 | 6.60
62.90 | 53.80 | 44.60 | 35.80 | 27.50 | 19.20 { 10.90 | 6.90| 6.90 [ 6.90 | 6.90
64,70 | 55.60 | 46.40 | 37.50 | 20.20 | 20.80 | 1250 | 7.10| 7.10| 7.10| 7.10
66.50 | 57.40 | 48.20 | 39.20 | 30.80 | 22.50 | 14.20 | 7.30| 7.30| 7.30( 7.30
68.30 | 59.20 | 50.00 | 40.80 | 32.50 | 24.20 | 15.80 | 7.50| 7.80| 7.50 ( 7.50
70.10 | 61.00 | 51.80 | 42.60 | 34.10 | 25.80 | 17.50 | 9,10 7.70| 7.70| 7.70
71.90 | 62.80 | 53.60 | 44.40 | 35.80 | 27.50 | 19,10 | 10,80 | 7.90{ 7.90 | 7.90
73.70 | 64.60 | 55.40 | 46,20 | 37.50 | 29.10 { 20.80 { 12.50 | 8.10} 8,10 | 8.10
75.50 | 66.40 | 57.20 | 48.00 | 39.10 | 30.80 | 22.40 | 1410 | 8.40| 8.40 ;| 8.40
77,30 | 68.20 | 59.00 | 49.80 | 40.80 | 32.40 | 24.10 | 15.80 | 8.60 | 8.60 [ 8.60
79.10 | 70.00 | 60.80 | 51.60 | 42.50 | 34.10 | 25.80 | 17.40 | 9.10 ]| 8.80 | 8.80
£0.90 | 71.80 | 62.60 | 53.40 | 44.30 | 35.70 | 27.40 [ 19.10 | 10.70 | 9.00 | 9.00
82,70 [ 73.60 | 64.40 | 55.20 | 46.10 | 37.40 | 20.10 | 20.70 | 12.40 | 9.20 | 9.20
84,50 | 75.40 | 66.20 | 57.00 | 47.90 | 39.10 | 30.70 | 22.40 | 14.10 | 9.40 | 9.40
87.70 | 78.50 | 69.30 | 60.20 { 51.00 ! 42,00 | 33.60 | 25.30 | 17.00 | 9.80 | 9.80
92.20 | 83.00 | 73.80 | 64.70 | 55.50 | 46.30 | 37.80 | 20.40 | 21.10 1 12.80 | 10.40
96.70 | 87.50 | 78.30 | 69.20 | 60,00 | 50.80 | 41.90 | 33.60 | 25.20 | 16.90 | 10.90
101.20 | 92.00 | 82.80 { 73.70 | 64.50 | 55.30 | 46.20 | 37.70 | 29.40 | 21.00 | 12.70
105.70 | 96.50 | 87.30 | 78.20 | 69.00 | 59.80 | 50.70 | 41.80 | 33.50 | 25.20 | 16.80
110,20 [101.00 | 91.80 | 82.70 | 73.50 | 64.30 | 55.20 | 46.00 | 37.70 | 29.30 | 21.00
114.70 {105.50 | 96.30 | 87.20 | 78.00 | 68.80 | 59.70 | 50.50 | 41.80 | 33.50 | 25.10
119.20 {110.00 1100.80 | 91.70 | 82.50 | 73.30 | 64.20 | 55.00 | 45,90 | 37.60 | 29.30
123.70 114, 50 [105.30 | 96.20 | 87.00 | 77.80 | 68.70 | 59.50 | 50.30 | 41.70 | 33.40
128.20 |119.00 [109.80 [100.70 | 91.50 | 82.30 | 73.20 | 64.00 | 54.80 | 45.90 | 37.50
134. 60 112580 |116.60 [107.40 | 98.30 | 89.10 | 79.90 | 70.80 | 61.60 | 52.40 | 43.80
143.90 1134. %0 1125.60 [116.40 [107.30 | 98.10 | 88.90 | 79.80 | 70.60 | 61.40 | 52.30
152. 90 |143, 80 i134.60 [125.40 |116.30 [107.10 | 97.90 | 88.80 | 79.60 | 70.40 | 61.30
161. 90 [152. 80 [143. 60 |134.40 [125.30 |116. 10 {106.90 | 97.80 | 88.60 | 79.40 | 70.30
170. 90 (161,80 [152. 60 |143. 40 |134.30 |125. 10 {115.90 |106.80 | 97.60 | 88.40 | 79.30
179. 90 |170.80 {161.60 {152. 40 |143.30 (134.10 {124.90 /115,80 [106.60 | 97.40 | 88.30
188. 90 {179.80 {170. 60 |161.40 {152.30 (143.10 |133.90 {124.80 [115.60 {106.40 | 97.30
197.90 [188.80 [179. 60 |170.40 {161.30 [152. 10 {142.90 [133. 80 [124. 60 |115. 40 [106.30
206. 90 |197. 80 |188.60 |179. 40 |{170. 30 {161. 10 [151. 90 |142. 80 [133. 60 |124. 40 [115. 30
1215. 90 1206. 80 1197, 60 [188. 40 [179.30 1170. 10 [160. 90 i151. 80 [142. 60 1133. 40 124.30

22.5 percent of the excess over $1,000 plus
220. 40 [211. 30 202 10 |192. 90 |183. 80 [174, 60 |165. 40 [156. 30 [147. 10 |137. 90 [128. 80
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“If the payroll period with respect to an employee is a daily payroll period or
a miscellaneous payroll period

And the ber of withholding pti laimed i8—

And the wages d
W
o ys in su 10 or
period are— 0 1 2 3 4 5 6 7 8 9 more
At Jenst Butless | The amount of tax to be withheld shall be the following amount multiplied by
ens than the number of days in such period
...... Brdilso |s0o s s (s (3% [s0 |30 [s0o |s0
.30 | 0 0 0 0 0 0 0 0 0
351 .05 0 0 0 0 0 0 0 0 0
40| ‘0] 0 0 0 0 0 o 0 0 0
a5t o e 0 0 0 0 0 0 0 0
| -sol .25 .o5| .os| .o5{ .08y .05] .o5| .05| .05| .05
Ttos5) .30 .05l - .05| .05] .05| .05| .05| .05| .05
) oteo| .35( .os| .o5| .05 - . 051 .05 05| .05
Tl e5] 40| .10] .05| 05| .05 05 .05| .05 .05
| 7o) 46| 15| .05| -05] 05| 05| 05| .05| .05 .05
ot 75y 500 20| o8| ‘os| 05| .o5| 05| 05| los5| .05
| so| 551 25| ‘05| .05{ 05| - 05| .05 05| .05
4 o.8s| .eo| .30| .10f .10] .10 -10| ‘10| 10| ‘10| 10
4 .90l -65] .3| .10) -1l -10)] 0 10| 1] 0| .10
| ces! 7o) 40| 15| ‘| .10 ‘i) ‘0| 10| | 10
Il veo| 7s| 45| ‘20| ‘10| .30 -0 .10 0] ‘10 .10
| ros| sof .o .25| .10} .10| ‘0| .ief ‘0| o] .10
o 1w} 85| eof 30| .10} 10| 0| 10| ]| 10| 10
J v20f ‘90| .es| .36| -10] ‘10| 10| 10| 0| o] 10
Jprest o Ces| 70| .40 15} 107 -0 10l i | i
Jvsel woo| 75| 45| .20f 15 .15% 15| 15| .15| 15
| 135 1.05 500 25 L15) 15| 15| 18| .15 15
Jv40| vi0) 8 .85) .30) .15] .15] .15| 13| 15| 18
4 on4s| 1180 oo ‘eo| :35{ li5) 15| 15| i5) 15| 18
2| 1s0) 20| .96{ .66| .40{ .15| .15| .18| .15} .15 .15
| 15| 1.25] roo| 70| a5 15 180 18] 13| (150 [1s
| 1eo| 130| 1o5| .75( .s0| 20| .15] 15| (18] .15 ‘18
S 170 140! 110) 80 .55| 25| 20| .20 .20
A L75) 1451 L15) 85| 60| .30 20| .20| .20 (20| .20
| 1so| 1s0] L20| .90{ .e5| .35| ‘20| 20| .20 .|
f Les| 155 125| .95| 70| 45| . 200 20| 20 20
1o veo| 130| tos| 75| 201 .20! .20 .20 .20
| 15| res| 135| 10| so| .55 25| .20| .20| (20| .50
- 200 L70| L40| LI15| .85 60| .30| .20| .20 .20| .20
- 205} 1751 1.45| .20 .90| .65| .35| .25| .25| .o25| 25
-l 215) 185 | L55| 125| Loo| .70| la5{ .25| .95| 25| .25
295 195 165{ 1.35| L16{ -80| s5| (25| 25| (25| ‘o
-4 240 2101 180 nso| Lo20| .o0| 65| .35 .25 .25| ‘o
- 25| 220| 190] Leo| L30| 1o0| .75 .45| 30| .s0| 30
.| 260 230 200| L7 r40| 15| 85| .e0| 30! 30|
| 270 240} 230| reo| 1s0| 135 50 70 ls0) 30| 30
-} 281 2551 2251 195| 165 1.35| 105| .s0| .s0! 30! .30
-] 296 265| 235| 208| 175| 1.45) 1.15| .e0] .s0| 35| '35
-] 3.05| 275 245 25| 185| 155| 1.95| Loo| .70]| 45| .35
-] 315( 285 2551 225| 195 165] 1.35] 110| .80| .55 38
-] 330 300)| 270| 240| 210| 175 | va5{ L2 | ‘e0! 65| 40
- 340| 310} 28 250 | 220| 19| ¥e0| 130| 105| .75] ‘50
-| 350 3.20| 290! 260| 230| 00| 170 40| L15| 85| ‘o0
_____ -] 860 3301 300| 270 | 240| 20| 10| 1.50| 125| .95] .70
..... -| 875 | 3.45| 3.15| 285 | 255| 220| 1.90| 160 1.35] 105 | .80
_____ -] 385 3.55) 3.25| 2.05| 265| 2.35| 205| 175 145 1.15] ‘00
_____ -/ 895\ 3.65| 3.35| 3.05| 275 245] 215 | 1.85| 1.55| 1.25| 100
_____ - 4051 3.75| 3.45| 3.15| 285 | 255 | 225 195 165| 1.85| 110
_____ -f 4204 39 ) 360 330 3.00| 265{ 235 205, 1.75| 150 120
-| 4301 400 370 340| 310 280 250 220 19| 160! 130
_____ -| 445) 4151 385 3.65) 3.25| 205 265| 235 | 2051 1.75| 148
_____ -} 4701 440 410 3.80| 350 3.20| 290 | 260 230 | 195] 165
..... - 490 | 4601 430) 400| 370 | 340} 10| 280 | 250 | 220 | 199
_____ -| G151} 485\ 4551 4.25)| 3.95) 3.65| 335 305/ 275| 240! 210
_____ -| 885 5.05| 475 445| 415| 3.85| 355, 325 295 | 265! 535
_____ | 8600 5.30) 500 470| 4401 4.30| 380 3.50| 320 | 285 | 2%
_____ -| 580\ B50| 520 490| 460| 430 400 370 | 340 3.10| 280
: g. gg ggg g gg g %g ?, gg 455 425 3.95| 365! 330 300
..... e . . . . 4751 4.45| 415 | 385 | 3.55| 3.95
-| 680 | 6.20) 590 | 560 530| 500 470 | 440 4.10| 3.75 | 3 40

........ 22.5 percent of the excess over $30 plus

6.60| 6.30| 6.00] 570 | 540 5.10| 4.80 4.50 | 4.20| 3.90|3.60"
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(d) WrraHOLDING Exemprions.—Section 1622 (h) (relating to  57Stst. 135
withholding exemption certificates) is amended to re(a asf followsg : nt g e oy, P
“(h) WrranorpiNne Exemerions.— oge. ™ - 55 post, D.
“ . . o
(1) In gENERAL—AD employee receiving wages shall on any

day be entitled to the following withholding exemptions:
“(A) An exemption for himself.
“(B) If the employee is married, an exemption with
respect to his spouse, unless his spouse has in effect a with-
holding exemption certificate claiming a withholding exemp-
tion under subparagraph (A).
“(C) An exemption for each individual with respect to
whom, on the basis of facts existing at the beginning of
such day, there may reasonably be expected to be allowable
a surtax exemption under section 25 (b) (8) for the tax-  Ani,p.2%.
able year under Chapter 1 in respect of which amounts 538tat. 4 )
deducted and withheld under this subchapter in the calendar sapp it ss2406
year in which such day falls are allowed as a credit. P D O i

“(2) EXEMPTION CERTIFICATES.—

“(A) On Commencement of Employment.—On or before
the date of the commencement of employment with an
employer, the employee shall furnish the employer with a
signed withholding “exemption certificate relating to the
number of withholding exemptions which he claims, which
shall in no event exceed the number to which he is entitled.

“(B) Change of Status, Etc.—If, on any day during the
calendar year, the number of witﬁholding exemptions to
which the employee is entitled is less than the number of
withholding exemptions claimed by the employee on the
withholding exemption certificate then in effect with respect
to him, the employee shall within ten days thereafter fur-
nish the employer with a new withholding exemption cer-
tificate relating to the number of withholding exemptions
which the employee then claims, which shall in no event
exceed the number to which he is entitled on such day.
If, on any day during the calendar year, the number of
withholding exemptions to which the employee is entitled
is greater than the number of withholding exemptions
claimed, the employee may furnish the employer with a new
withholding exemption certificate relating to the number of
withholding exemptions which the employee then claims,
which shal% in no event exceed the number to which he is
entitled on such day.

“(C) Change of Status, Etc., Which Affects Next Calen-
dar Year.—If on any day during the calendar year the num-
ber of withholding exemptions to which the employee will
be, or may reasonably be expected to be, entitled at the
beginning of his next taxable year under Chapter 1 is differ-
ent from the number to which the employee is entitled s
on such day, the employee shall, in such cases and at such '%e P28
times as the Commissioner, with the approval of the Secre-
tary, may by regulations prescribe, furnish the employer
with a withholding exemption certificate relating to the
number of withholding exemptions which he claims with

" respect to such next taxable year, which shall in no event
exceed the number to which he will be, or may reasonably be
expected to be, so entitled.
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“(3) WHEN CERTIFICATE TAKES EFFECT.— )

“(A) First Certificate Furnished.—A withholding exemp-
tion certificate furnished the employer in cases in which no
previous such certificate is in effect shall take effect as of
the beginning of the first payroll period ending, or the first
payment of wages made without regard to a payroll period,
on or after the date on which such certificate 1s so furnished.

“(B) Furnished to Take Place of Existing Certificate.—A
withholding exemption certificate furnished the employer in
cases in which a previous such certificate is in effect shall
take effect with respect to the first payment of wages made
on or after the first status determination date which occurs
at least thirty days from the date on which such certificate
is so furnished, except that at the election of the employer
such certificate may be made effective with respect to any
payment of wages made on or after the date on which such
certificate is so furnished; but a certificate furnished pur-
suant to paragraph (2) (C) shall not take effect, and may
not be made effective, with respect to any payment of wages
made in the calendar year in which the certificate is fur-
nished. For the purposes of this subparagraph the term
‘status determination date’ means January I and July 1 of
each year.

“(4) PERIOD DURING WHICH CERTIFICATE REMAINS IN EFFECT.—
A withholding exemption certificate which takes effect under this
subsection shall continue in effect with respect to the employer
until another such certificate takes effect under this subsection.

“(5) ContENTs OF CERTIFICATE—Withholding exemption cer-
tificates shall be in such form and contain such information as the
Commissioner may, with the approval of the Secretary, by regula-
tions prescribe.”

(e) New Wrranorpine Exemerion Crrriricates To Br Fug-

NISHED.—

1) Ovp cERTIFICATES MADE INEFFECTIVE.—Certificates furnished
(whether before or after the enactment of this Act) under section
1622 (h) of the Internal Revenue Code, without regard to its
amendment by this Act, shall have no effect with respect to with-
holding to which such section, as amended by this Act, 1s applicable.

(2) REQUIREMENT OF FURNISHING NEW CERTIFICATE—On op
before December 1, 1944, and on or before the date of commence-
ment of employment if such date occurs after December 1, 1944
and prior to January 1, 1945, each employee receiving wages shall
furnish his employer with the withholding exemption certificate
required by section 1622 (h) of the Internal Revenue Code (a:;
amended by this Act) in the case of commencement of employ-
ment on or after January 1, 1945, and for such purposes the num-
ber of withholding exemptions which he is entitled to claim shall
be the number which he would be entitled to claim if the day on
which such certificate is so furnished were J anuary 1, 1945,

i f) WHEN NEW CERTIFICATES TAKE EFFECT.—A certificate fur-
nished under paragraph (2) of this subsection shall take effect
with respect to the first payment of wages with respect to which
section 1622 of the Internal Revenue ode, as amended by this
Act, is ap}igcable. A certificate furnished under section 1622
(h) of the Internal Revenue Code, as amended by this Act, after
December 1, 1944, and prior to J anuary 1, 1945, and not furnished

s f nt of 1
take effect as provided in section 1622 (h) e??l})) ¥ B)entfi:' 21111?:%
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Code, as so amended, except that it may not be made effective
with respect to any payment of wages to which section 1622 of
such Code, as so amended, is not applicable. A certificate fur-
nished under section 1622 (h) of such Code, as so amended, to an
employer on or after January 1, 1945, and not furnished on or
before the date of commencement of employment with such
employer, shall take effect as provided in section 1622 (h) (3)
(B) of such Code, as so amended, if such certificate is the first
certificate so furnished and if on December 81, 1944, a certificate
was in effect with res%ect to such employer under section 1622
(h) of such Code, without regard to such amendments.

(f) CmaNeE or Srtatus Arrer Jury 1, 1944.—FEffective (despite
the provisions of section 21) with respect to wages paid during the
calendar year 1944, section 1622 (h) (1) (relating to withholding
exemption certificates furnished by reason of a change of status) is
amended by striking out ¢, if furnished by reason of a change of
status occurring on or before July 1 of the calendar year,”.

Approved May 29, 1944, 7 p. m., E. W. T.

[CHAPTER 211]
JOINT RESOLUTION

To provide for the disposition of the proceeds to accrue as a result of the inter-
locutory judgment of the Court of Claims in the suit brought against the
United States by the Menominee Tribe of Indians, and for other purposes.

Whereas the United States Court of Claims, by interlocutory judg-
ment of December 1, 1941, in a suit by the Menominee Tribe of
Indians against the United States, Numbered 44294, brought pur-
suant to the provisions of the Act of September 3, 1935 (ch. 839,
49 Stat. 1085), as amended, found and held that the Menominee
Indians are entitled to recover from the United States the value
of timber removed from, and the present acquisition cost of,
certain swamplands within the boundaries of their reservation
which the United States, in violation of the provisions of the
treaty of May 12, 1854 (10 Stat. 1064), failed to convey to the
Menominee Indians, but reserved for further proceedings the deter-
mination of the amount of the recovery and the deduction of
offsets, if any; and

Whereas said Act of September 3, 1935, provided that in the event
of a judgment against the United States as aforesaid, the United
States may in lieu of paying the present acquisition costs of such
lands acquire and hold said lands in trust for the sole benefit and
use of the Menominee Tribe of Indians, but provided no method
for exercising such election: Therefore be it
Resolwed by the Senate and House of Representatives of the United

States of America in Congress assembled, That upon petition of the

attorneys for the Menominee Tribe of Indians, the Court of Claims

shall, in order to give effect to its interlocutory judgment, enter judg-
ment in favor of the said tribe for (a) $13,666.80, representing the

amount of the recovery by reason of the timber removed since May 12,

1854, from the swamplands which the court has found the United

States unlawfully failed to convey to the said tribe pursuant to the

treaty of May 12, 1854; and (b) $1,767,616.11, representing the pres-

ent acquisition cost of such lands to the said tribe of Indians; and no
offsets, including gratuities, shall be allowed to the United States in
determining the amount of such judgment, but any such offsets which
the United States may have, including gratuities, as defined in section

3 of the Act of September 3, 1935 (ch. 839, 49 Stat. 1085), as amended,

may be pleaded and allowed in any other suit now pending or here-
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2 U. 8. C,
III, § 1622 (h).

Ante, p. 53.

Supp.

Ante, p. 247,
Ante, p. 53.

May 29, 1944
[H.I. Res. 166]
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